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Limestone Farm Lawn Worksite has a long standing 

reputation for surpassing customer expectations. 

Customer value and satisfaction are our number one 

priority. Give us a call today and let us see how we can 

meet your equipment needs.
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Section 179 Accelerated Depreciation
Set To Change In 2012
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Changes in the tax laws late in 2010 have given businesses and individuals some strong incentives to 
make used equipment purchases during 2011.  These incentives come in the form of the expanded 
Section 179 expensing election, which are set to be reduced in both 2012 and in 2013. 

Section 179 expensing election has been around for many years, but it was limited to a $25,000 
ŘŜŘǳŎǘƛƻƴ ŀƴŘ ǘƘŜ ŘŜŘǳŎǘƛƻƴΩǎ ŀǾŀƛƭŀōƛƭƛǘȅ ǎǘŀǊǘŜŘ ǘƻ ōŜ ǇƘŀǎŜŘ ƻǳǘ ǿƛǘƘ ŜƭƛƎƛōƭŜ ǇǳǊŎƘŀǎŜǎ ǘƻǘŀƭƛƴƎ 
more than $200,000.  Due to these limitations Section 179 was not able to be used by many large farm 
operations.  These tax incentives let you currently deduct the cost of equipment in the year of purchase, 
provided that certain limitations and conditions are met.  The ability to plan ahead for your taxes and 
reduce or eliminate any income tax expense for the current year can make the decision to purchase 
eligible equipment much easier!

The Section 179 expensing election is available for both new and used equipment.  The limit on the 
amount that can be immediately expensed has been increased to $500,000 provided that no more than 
$2,000,000 of assets are placed in service during the tax year of 2011.  Please refer to the chart on page 
4 .  The $500,000 limit is reduced dollar-for-dollar for the amount of assets purchased above the 
$2,000,000 limit until it is completely gone at $2,500,000.  The amount of the election is also limited to 
the taxable income of the business, or the business owner depending on the type of business entity.  
Any excess Section 179 elected above the taxable income limit is carried forward and used in future 
years, but only for a limited period.

Given the high limit on total asset purchases and the ability to apply the Section 179 expensing election 
to both new and used equipment, this is an often used tax election by farmers and contractors looking 
to increase their capacity and efficiency by upgrading to a larger piece of used equipment.  The year 
2011 may be an excellent year to make that increase in capacity, efficiency or just upgrade your 
equipment as the Section 179 deduction is set to be reduced to $125,000 in 2012 and to $25,000 in 
2013.

Here is an example of how Section 179 can be a significant benefit to you in 2011 when compared to 
2013:

You purchase used equipment totaling $275,000.  In 2011 you would get a deduction of the full 
$275,000.  If you wait and make that same purchase in 2013, you would have to use normal tax 
depreciation methods which would spread the deduction out over 7 years.

We wanted to mention these tax depreciation methods because they are only available at these levels 
for a limited time unless congress acts to change the tax laws.  As it stands 2011 will be more favorable 
than future years to write off equipment purchases.  We have provided this information above as a 
general illustration. We suggest always consulting your tax advisor to help answer specific questions 
regarding how tax laws apply to you and your business. 

We hope this information was helpful.  Please call us to discuss your current equipment needs.

Sincerely,

The Limestone Management Team



Current  Section 179 Limits

2010 2011 2012 2013

Maximun 
Expense 
Amount

$500,000.00 $500,000.00 $125,000.00 $25,000.00

Phase Out 
Threshold 
Begins

$2,000,000.00 $2,000,000.00 $500,000.00 $20,000.00

Certain 
Real 
Property 
Eligible

$250,000.00 $250,000.00 N/A N/A

Computer 
Software 
Eligible

x x x N/A

Election 
Revocable

x x x N/A
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Special Finance Offers

ÅPlan #1
ï0%/60 Months Fixed Rate -or-
ï.9%/72 Months Fixed Rate

ÅPlan #2
ï0%/36 Months Fixed Rate -or-
ï.5%/48 Months Fixed Rate -or-
ï.9%/60 Months Fixed Rate -or-
ï1.4%/72 Months Fixed Rate -or-
ïInterest Wavier until Jan 2014

ÅPlan #3
ï2.5%/60 Months Fixed Rate -or-
ï2.9%/72 Months Fixed Rate 
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*** Offer Ends 31 Dec 2011. Subject To Approved Credit On John 
Deere Financial Installment Plan. Some Restrictions Apply; Other 
Special Rates And Terms May Be Available, See Your Limestone 
Sales Professional Today For Details And Other Financing Options.



Combines

www.limestoneflw.com

$165,700.00

Location: Shelbyville

Model 9760 Axle PRWD

Serial Number H09670S707209 Transmission Type Hydrostatic

Manufacturer John Deere Drive Tire Size 20.8/-42

Model Year 2004 Drive Tire Type R1

Engine Hours 2096 Duals YES

Separator Hours 1515 Radials Radials

Combine Type Corn/Bean Steering Tire Size 28L/-26

Options Straw Spreader, Chaff Spreader, Hydraulic Fore & 

Aft Reel Control, Automatic Header Height sensory 6

Qualifies For Finance Plan #1



Combines

www.limestoneflw.com

$295,367.00

Location: Shelbyville

Model 9770 Axle PRWD

Serial Number 1H09770SCA737402 Transmission Type Hydrostatic

Manufacturer John Deere Drive Tire Size 20.8R/-42

Model Year 2010 Drive Tire Type R1

Engine Hours 328 Duals YES

Separator Hours 217 Radials Radials

Combine Type Corn/Bean Steering Tire Size 28L/-26

Options Hydraulic Fore & Aft Reel Control, Automatic Header 

Height sensory, Grain Loss Monitor, Yield Monitor, 

Lateral Tilt Feederhouse (Countor Master), Rock 

Trap, Automatic Reel Speed Control, Extended Wear 

and Folding Auger, Autotrack Ready
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Qualifies For Finance Plan #2



Combines

www.limestoneflw.com

$199,300.00

Location: Shelbyville

Model 9770 Axle PRWD

Serial Number H09770S727678 Transmission Type Hydrostatic

Manufacturer John Deere Drive Tire Size 650/-38

Model Year 2008 Drive Tire Type R1

Engine Hours 1505 Duals Yes

Separator Hours 971 Radials Radials

Combine Type Corn/Bean Steering Tire Size 28L/-26

Options Straw Chopper, Hydraulic Fore & Aft Reel Control, 

Automatic Header Height sensory, Grain Loss 

Monitor, Yeild Monitor, Lateral Tilt Feederhouse 

(Countor Master), Rock Trap, Automatic Reel Speed 

Control, Tailboard, Extended Wear, Autotrack Ready
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Qualifies For Finance Plan #2



Combines

www.limestoneflw.com

Model 9770 Axle PRWD

Serial Number H09770S730672 Transmission Type Hydrostatic

Manufacturer John Deere Drive Tire Size 520/85-42

Model Year 2009 Drive Tire Type R1

Engine Hours 719 Duals Yes

Separator Hours 402 Radials Radials

Combine Type STS Steering Tire Size 28L/-26

Header No Drive 85%

Steering 60%

Options Straw Spreader, Chaff Spreader, Hydraulic Fore 

& Aft Reel Control, Automatic Header Height 

sensory

$238,400.00

Location: Elizabethtown
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Qualifies For Finance Plan #1



Combines

www.limestoneflw.com

Model 9770 Axle PRWD

Serial Number H09770S730658 Transmission Type Hydrostatic

Manufacturer John Deere Drive Tire Size 520/85-42

Model Year 2009 Drive Tire Type R1

Engine Hours 418 Duals Yes

Separator Hours 218 Radials Radials

Combine Type STS Steering Tire Size 28L/-26

Header No Drive 85%

Steering 60%

$244,900.00

Location: Elizabethtown
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Qualifies For Finance Plan #1



Combines

www.limestoneflw.com

Model 9750 Axle PRWD

Serial Number H09750S700962 Transmission Type Hydrostatic

Manufacturer John Deere Drive Tire Size 20.8/-42

Model Year 2003 Drive Tire Type R1

Engine Hours 2804 Duals Yes

Separator Hours 1865 Radials Radials

Combine Type STS Steering Tire Size 28L/-26

Header Yes Drive 50%

Steering 30%

Options Straw Spreader, Chaff Spreader, Hydraulic Fore 

& Aft Reel Control, Automatic Header Height 

sensory

$118,450.00

Location: Elizabethtown
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Qualifies For Finance Plan #2



Combines

www.limestoneflw.com

$298,950.00

Location: Elizabethtown

Model 9870 Axle PRWD

Serial Number 1H09870SCA0736728 Transmission Type Hydrostatic

Manufacturer John Deere Drive Tire Size 20.8/-42

Model Year 2010 Drive Tire Type R1

Engine Hours 220 Duals Yes

Separator Hours 174 Radials Radials

Combine Type STS Steering Tire Size 28L/-26

Header No
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Qualifies For Finance Plan #2


